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Recently we received a number of enquiries on whether their small UK company requires an
Audit. The below scenarios may help provide you with the necessary clarification.

BE®itVoluntary Audit
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A company director can voluntarily require an audit irrespective of company size.

JETE W Statutory Audit
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If a private limited company is owned by individuals, the company may qualify for an audit
exemption if it has at least 2 of the following:

o FEWAHAESTFI1TEZE20HEE
An annual turnover of no more than £10.2 million

L] /u\J\FZTﬁq:Sgloﬁ%!ﬁfi
Assets worth no more than £5.1 million

o FHRAIHKARELTFS50A
50 or fewer employees on average
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A parent company or subsidiary company qualifies for audit exemption if one or more of the
following applies:

o RIRQFIRHEH
It's a dormant subsidiary and it's not excluded from the dormant companies’ audit
exemption

« MAFAARHEHRE (GEHFMAER)

It qualifies for the subsidiaries audit exemption
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https://www.gov.uk/government/publications/life-of-a-company-annual-requirements/life-of-a-company-part-1-accounts#dormant-accounts
https://www.gov.uk/government/publications/life-of-a-company-annual-requirements/life-of-a-company-part-1-accounts#dormant-accounts
https://www.gov.uk/government/publications/life-of-a-company-annual-requirements/life-of-a-company-part-1-accounts#subsidiary-audit-exemption

o MW—RIARXE, ZEBLMEHREFMENNEEHR, WHEE, (FEFAREE

PR FIE)
for a private company, the group would qualify as a small group and an eligible
group

F T REZE The Subsidiaries Audit Exemption

ERULRTENERLT, UREEEZICEFRVELR RN FL AT GRET
In certain circumstances, a subsidiary may claim exemption from audit if its parent is
established under the law of any part of the UK.

PRLTRE S BEMSA B AT S
You'll need to deliver to Companies House:

o EFRRARERFRBER
A written notice that all members of the subsidiary company agree to the
exemption in respect of the relevant financial year

o HEFABIRAAOGKRIE-BARIBREEH
A correctly completed form AAO06 - statement from the parent undertaking that it

guarantees the subsidiary under section 479C of the Companies Act 2006 in
respect of the relevant financial year

o BRANFRKREIHRE
A copy of the parent undertaking’s consolidated accounts including a copy of the
auditor’s report and the annual report on those accounts

INBRIEFAHITE Small Group Criteria

—REBARARESH THEERFARGE, E4JURE TE=&PHIMSE, NN LEHR
A group of companies must meet at least 2 of the following conditions to qualify as small:

SR BEERERN . N
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Requirement Gross Threshold
Net Threshold
SUZA
<£10.2 B4 million < £12.2 B4 million
Turnover
S
<£5.1 B4 million < £6.1 B/ million
Balance Sheet Total
RIH
<50 A employees < 50 A employees

Number of Employees
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https://www.gov.uk/government/publications/life-of-a-company-annual-requirements/life-of-a-company-part-1-accounts#small-group
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{REEZ & Dormant Company
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A dormant company, regardless its shareholders, the company qualifies for an audit
exemption.

24 Summary :
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In general, most of the Chinese group companies are large, therefore, their UK subsidiary
should have their accounts audited by a UK statutory auditor, irrespective of the UK
subsidiary company size.
PAFRINERFRABEATDBERFTEZFIT,

A small individual owned company and dormant company do not require an audit.

D EBLR N E N E B R ZEART, R, ROQAERAMBHEFHRITUNRE, FUHEREE
Al

This article is only for general trading companies. The audit requirements will be different for
banks, insurance companies and companies in other regulated industries.
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If you have any questions about this article or require our assistance in auditing your
company, please do not hesitate to contact:

W Qi He
R ENY S5 EB s Associate, China Desk, qgi.he@alliotts.com
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Or for more detailed audit related queries:

£

N
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e B 2 %E/R Chris Mantel
Hit& 4k N\ Audit Partner, chris.mantel@alliotts.com
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Contact Us
By Phone
London: +44(0)20 72409971
Guildford: +44 (0)1483 533 119
By Post
London: Imperial House, 8 Kean Street, London, WC2B 4AS
Guildford: Friary Court, 13-21 High Street, Guildford, Surrey, GU1 3DL
Online
WWW. alliotts.com
Twitter @alliotts

Alliotts LLP is a UK limited liability partnership registered in England and Wales under company number
0C430772. A list of members names is available at our registered office: Imperial House, 8 Kean Street,
London WC2B 4AS

Alliotts LLP is registered to carry on audit work in the UK, regulated for a range of investment business
activities and licensed to carry out the reserved legal activity of non-contentious probate in England and
Wales by the Institute of Chartered Accountants in England and Wales.

This material has been prepared for general informational purposes only and is not intended to be relied upon as accounting, tax, or
other professional advice. Please refer to your advisors for specific advice.



